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Dear Sir/Madam, '

Cathay Pacific Airways Limited (the “Company”)
File No. 82-1390

Pursuant to our obligation under Rule 12g3-2(b) of the Securities and Exchanges
Act of 1934, we are pleased to enclose herewith a copy of the Company’s announcement
published today in The Standard for your record.

Yours faithfully,
A A A For CATHAY PACIFIC AIRWAYS LIMITED
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tdivivo@bankofny.com)
Ms. Kammy Yuen, Assistant Vice President, The Bank of New York, HK. (w/e, by
hand)
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The Standard Friday, June 23, 2006

. Aircraft to be acquired:
' Boeing Aircraft, i.e. 6 Boeing 747-400ERF freighters.

The Stock Exchange of Hong Kong Limited takes no responsibiliy for the contents of this makes no rep ion as to its accuracy or comylzrmexs and expmsly
disclaims any liability whatsozver for any loss howsoever arising from or in reliance upon the whole or any part of the contents of this announcement,

‘CATHAY PACIFIC AIRWAYS LIMITED

. {Incorporated in Hong Kong with limited liability)
- . (Stock Code; 293}

Announcement ' L o -
- ) S ... Major Tra.nsacuon. Purchase of 6 Boemg 747-400ERF Fmght:rs g

CPAS has entered inco the Purchase Agreement with Boeing Company, pursuant to which CPAS has agréed ro purchase the Boting Alfcrafs from Boeing Company.

Swire and CITIC, whnch mgerher own approximarely 71,70% of the issued share :apl!al of the Company, have :pp(oved the Tmnsacnon Swnre and CI'TIC do not’| h-ve any |
interest in {he Transaction other than as shareholders of the Company

The Transaction consmun-s a major tnnsacnon of the Company under the Listing Rules, A circular containing the m(o:manon requnred under the Listing Rnles will bc
dispatched to sh ders as soon ai

Backgrou - - ‘
On- Zan Iune 2006 CPAS arnd Bnemg Company éntered into che Prirchase Agrecmzm. pumuam to which CPAS has ngre:d 10 purch:se the Bocing Am:raﬁ from Bcemg Cempnny.

The particulars of the Transaction are summarised as follows:

.Agreement! Purchase Agreement dated 220d June 2006

Parties: (O CPAS - .
{ii) Boeing Company - . . N

Consideracion: : !

The aitcrafr basic price compns:s the airframe price, optional f:amr:s prices and engine price. Th= aircraft basic price of the Boeing Axrcra& in aggregate is USS1, 557 million,
With regard to the Boeing Aircraft Boemg Company has granted to CPAS sngmﬁcnnz price concessions which may be used towards the payment for the Boeing AJrcr:ft Such price
concessions were determined ufter nrm’s length negotiations between the parties ind as a resuilt, the actual consideration for the Boeing Aircraft is lower than the aircraft basic price
mentioned above. The Transaction was negotiated and entered into in accordance with customary business practice. Taking into,account afl the factors relating to the purchase of
aircraft by CPAS, including the type, number-and delivery schedule of aircraft being purchased, the extent of the price concessions granted to CPAS in the Transaction is comparable
with the price concessions the: CPAS had obtained in each of the 2005 Aircraft Purchase and the 1st' June 2006 Purchase. The Company believes that there is no material ditference
between the effect of the price: concessions obtained in the Transaction and each of the 2005 Aircrak Puschase and the 1st June 2006 Purchase on the’ Company's operating costs
taken as 2 whole, It.is normal-business practice of :h:cglcbal aulme industry o disclose the alireraf basic price, instead of the actual price, for sircraft acquisitions. Disclosure of the
actual consideration will result in the loss of the Pprice and hence a negative impact on the Company’s cost for the Transaction and will:therefore
nor be in che interest of the Company and the shareholders as a wholc The Company has applied to the Stock Excb:mge for a waiver from strict compliance of Rules 14.58(4) md
14.66(1) of the Listing Rules in respect of disclosure of the aczual consideration of the Boeing Aircraft, .

The 2005 Alrcrak Purchase constituted a major transaction in respect of which an announcement dnrcd 14¢h December 2005 - was published anda cm:ular dated.22nd December
2005 was sent to sharcholderi. The purchase of the Boeing Aircraft was nor in contemplation at the time of the 2005 Aircrafr Purchase. The 1st June 2006 Purchase constiruted a
discloseable transaction in. respect of which an announcement dztcd st June 2006 was pubhshed and a circular dated 8th June 2006 was sent to shax:hclders .

Payment and delivery terms: . : :
The consideration for the purchase of each.of the Boeing Aircraft is payable in cash in six instalments, with the first five mstalmenu to be paid prior to dehvexy of each au:rnﬁ and
the balance, bemg 2 substantial partion of che consideration, to be paid upon delivery of the aircraft. The Company is expzctmg to uke debvcry ol the Boeing Aircraft from 2008
t0 2009. R . .

"Source of fundin;

8
The Transaction will be funded through tommercial bank loans, uther debt insccumenss of the Cumpany and/or czsh generated from the Company s business cpenuuns
Reasons for, and beneﬁu of, the Transaction :
The Boeing Aiscraft will seplenish and expand the cargo fleet capacxry of the Company. Thcy will prm:xpally serve desnnanuns in North America, Europc xnd the Mlddlc East. The
Company expects that the Bocing Aircrafr will deliver improved payload cange cap Gsts. The Directors consider that the terms of the Transaction are -
fau‘ and reasonable nnd in the intefests of the sharehaolders as @ whole. :

General | ]
The Company cunﬁmu that, to the best of the Directors’ knowledge, information and belief having made-all r:asonablc enqumes, Boeing Company and its ukimate beneficial owner
are third parties mdependcm of and not connsered with Cathny Pacific or any of its connected persoas. . .

As the relevant percentage rat.o und:r Rule 14.07 of the Listing Rules for the Transaction is above 25% but less than ]OO%, the Transaction constitutes a major transaction :nd is
therefore subject to approvzl by the Company’s shareholders under the Listing Rules. -

The Company has received witsen approval for ihe Transaction from a closely allicd group-of shareholders, namely Swire and CITIC which currently own 1,566,233,246 shares
{46.30%) and 859,353,462 shares (25.40%) respectively of the issued share capital of the Company. Swire and CITIC are connected persons of each'other. Each of Swire and CITIC
and their associates does not have any interest in the Transaction other than as'a shareholder of the Company {where applicable): No shdreholder would be required to abstain

* from voting if the Company were 1o convenc a g:neul meeting pursuant to Rule 14. M of the Listing Rules. A circular containing the information rcquued under the Listing Rules
will be d

in relation © the holders as soon-as

Directors .

As ac the date of this announcement, the Directors of the Company are: ‘ . .
Executive Directors: . Christogher Pratt (Chairman), Robert Atkinson, Philip Chen; Derek Cridland and Tony Tylery : . o .
Non-Executive Directors: Martin Cubbon, Henry Fan, Davy Ho, James Hughes-Haller, Veron Moore, Carl Yung and Zhang Xianlin; and
Independent Non-Executive Directors: Peter Lee, Raymond Or, Jack S and Tung Chee Chen. .

Definitions " ’ ’ -

“ht ]un: 2006 Purchau .. ‘The'acquisition by CPAS of 2 Bo:mg 777-300ER aircraft pursuant to a supp!emcma] ngreemcm dated Ist June 2006 to (hc purchase agreement
" dated 14th December 2005 between CPAS and Boeing Company
“2005 Aircraft P\uchnz" R The acquisition by CPAS of 12 Boemg 777-. SOOER aircraft pursuant ©a purchase xgrecmem dated 14th December 2005 berwe:n CPAS and
. Y Boeing Company. ’
“Boeing Aircraft™ © . - & Boeing 747-400ERF freighters to be pux:hzscd by CPAS pissuant to the Puschase Agreement, ) ; -

“Boeing Company” - The Bozing Company, a'corporation organised and cxmmg under the General Corpcmnon Law of the State of Delaware, U S A., the pnnr:lpal
. © activity of which is aircraft manufacturing.

“Cathay Pacific” or “Company” Cathay Pacific Airways Limited, the prinicipal activicy of which is the opération of scheduled nirl'm:}crvic:m

“CITc” " CITIC Pacific Limited; a company incorperated i in Hong Kong and listed on the Stock Exchange,
“CPAS” e . *:- Cathay Pacific Aircraft Services Limited, a campzny mcorpor:t:d in the Isle of Man and whol]y owned by Cathay Pacific, the prm:xp:l ncnvxry uf
. S . which is to act as an aiccraft acquisition facilirator.

“Direcrors™ The ditectors of the Company. -

' “Listing Rules” The Rules Governing the Listing of Securities on the Stock Exchange.
Pur:hasc Agreement" ¢ “The aircraft purchase agreement dated 22nd jun: 2006 pursuanc to which CPAS has agreed to purchase and Boemg Company has agreed to scll
. the Boemg Alscraft, . B

“Stock Exchange” oo R The Stock Exchange of Hong Kong Limited. s . . - i

Swiger . Swire Pacific Limited, a company incorporated in Hong Kong ahd listed on the Stock Exchange. o

*Transaction” - o The acquisitioni by CPAS of the Boring Aircrate putsuant to the Purchase Agreement. . s o o .

By Order of the Board BN . . - " '
Calthay Pacific Airways Limited * B : B : N
David Fu : - - o
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